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ANALYSIS OF 1950 CONSOLIDATED OPERATIONS 





Cents per 
Total Dollar 
Dollars of Shipments 
The sales value of products shipped to customers was - - $139,671,402 100.0 
Costs and expenses were as follows: 
Materials and services purchased - - - - - 69,472,047 49.7 
Payrolls, pensions, social security taxes, workmen’s com- 
pensation and group insurance - - - - - 51,630,365 37.0 
Taxes — federal, state and local - . - - - 8,775,546 6.3 
Depreciation of plant and equipment (wear and tear) - 1,494,212 1.1 
Total costs and expenses were - - - - = = 131,372,170 94.1 
Income from operations was - . - . . - - 8,299,232 5.9 
Income from investments less taxes amounted to - - . 1,153,528 
Income for the year was - - . - - - . 9,452,760 
Dividends declared amounted to - . . . - - 4,233,348 
Income retained in the business was - - - - - $ 5,219,412 
The Company spent for new buildings and equipment - - $ 3,324,539 
Number of shares of capital stock outstanding end of year - 1,411,116 
Number of stockholders end of year - - -~ - - 4,310 
Average number of employees during the year - -~ - 12,881 
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New York, N. Y. 
March 1, 1951 


To THE STOCKHOLDERS OF 


THE BABCOCK & WILCOX COMPANY: 


i & HE Seventieth Annual Report of The Babcock & Wilcox Company covering operations 
for the year 1950 is respectfully submitted. 


The consolidated net income from operations and investments for the year amounted to 
$9,452,760 as compared with $10,755,370 for the year 1949. 


Following approval at a special meeting of stockholders of the Company held on November 
16, 1950, the 705,558 issued and outstanding shares of capital stock of the Company were 
split two for one. That action should afford a broader market for the shares. In order to 
make that split possible and to increase the number of authorized but unissued shares 
available for prompt issuance at such time as it may appear to be in the best interests of the 
Company, the authorized capital stock of the Company was increased from 1,000,000 to 
3,000,000 no par shares. In addition the 9,040 shares of stock held in the treasury of the Com- 
pany were retired and the capital of the Company represented by capital stock without par 
value was reduced from $29,298,518 to $29,097,000. 


An extra dividend of $3.00 per share was declared by the Board in November 1949 and paid 
in early January 1950. Regular quarterly dividends of $1.00 per share, before the stock split, 
were paid during the year. An extra dividend of $1.00 per share on the new stock was declared 
and was paid on December 20, 1950, making the total payments during 1950 the equivalent of 
$4.50 per share on the new stock. 


A regular dividend of 50 cents per share was paid on January 2, 1951, to stockholders of 
record December 8, 1950. 


The total dividends declared during 1950 were approximately 45% of the total net earnings; 
the balance of $5,219,412 or 55% was retained in the business to provide funds for additions 
and improvements to the manufacturing plants and for working capital. Inflation and the 
expected larger volume of shipments, if materials and man power are available, will greatly 
increase the cash required for inventories and accounts receivable. 


Out of total earnings of $18,122,760 provision of $8,170,000 has been set aside to pay Federal 
income and excess profits taxes. The excess profits tax payable for the last half of 1950 will 
amount to approximately $700,000. 
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Shipments for the year amounted to $139,671,000 as compared with $153,505,000 for 1949. 
This decrease reflected a falling off of orders in the latter half of 1949 which made it impos- 
sible to operate the manufacturing plants at the previous higher rates of production. 


The outbreak of war in Korea immediately caused an increase in the expected load of utility 
companies and operations of many industrial plants, with a resulting quick and large increase 
in the volume of orders received during the last half of 1950. All divisions of the Company 
have experienced this increase so that as of the end of 1950 the consolidated unfilled orders 
amounted to $202,360,000 as compared with $101,100,000 at the end of 1949. A considerable 
portion of these unfilled orders will not be completed before 1952. 


Only a small portion of the unfilled orders is for direct war or defense purposes, but a very 
large proportion is for the production of electric power and for industries which will directly 
or indirectly be engaged in defense work. The Company therefore is an early participant in 
the build-up of the nation’s productive capacity and its output will be very important in the 
program which is developing for the nation’s preparedness. 


There was no appreciable increase in the amount of marine boiler business during 1950 but 
it is anticipated that there will be an increase in this field during 1951. 


Contracts which require a long term for fabrication and erection include provision for adjust- 
ment of prices to meet the increasing costs of materials and labor. Such adjustment provisions 
have been in use by the Company for a number of years and it is expected that they will be 
effective in the future. 


Pension payments during 1950 amounted to $268,000. The sum of $500,000 was added to the 
reserve for pensions, so that at the end of the year this reserve amounted to $2,000,000. 


Employees were covered by $53,790,000 of group life insurance on December 31, 1950. 
In 1950 expenditures for buildings and equipment totaled approximately $3,324,000, Addi- 


tional expenditures which had been authorized on December 31, 1950 and most of which will 
be incurred in 1951 amounted to $6,112,000. These expenditures are largely for new capacity 
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in certain parts of the manufacturing plants to balance their capacity as a whole and to pro- 
vide for the needs of national defense. Among the new facilities are a large press at Barberton 
for bending heavy steel plates used in the manufacture of boiler parts and pressure vessels, a 
drawbench to be used with the new press for the production of heavy wall large diameter 
alloy headers and pipe; an extrusion press at Beaver Falls for the more economical production 
of certain types of specialty tubing in the high alloy classification and additional electric fur- 
nace capacity to provide for the increasing demands for tubes made from stainless steels and 
other alloys. 


The very rapid growth of the utility industry has placed a heavy burden upon the Company’s 
design and development work — steam pressures of 2,000 pounds and steam temperatures 
of 1,050 degrees are being considered standard by a great many of the larger utility companies. 
As the electric generating plants have increased in size it has become economical to use larger 
and larger boilers. This rapid progress in the art of steam generation has emphasized the im- 
portance of the work done at the Company’s research center at Alliance, Ohio. Work there 
has again been aimed chiefly at the development of high temperature steam equipment and to 
the more efficient utilization of fuels. 


The Company's cooperative activities with the atomic energy program of the Government 
were carried on in an increasing degree during 1950. 


The directors and management express their appreciation of the loyalty, effort and accomplish- 
ment of all of the employees during the year. 
By Order of the Board of Directors. 


A. G. PRATT, ALFRED IDDLES, 
Chairman. President. 
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& AND WHOLLY OWNED SUBSIDIARY COMPANIES 


STATEMENT OF OPERATIONS AND INCOME RETAINED IN THE BUSINESS 


FOR THE CALENDAR YEAR 1950 


(With comparative figures for the year 1949) 


1950 


Sales (shipments) - $139,671,402 
Costs and expenses including materials, wages and salaries, 

taxes other than federal income and excess profits taxes, 

and depreciation of plants and equipment (depreciation 











$1,494,212 in 1950 and $1,284,393 in 1949) - 122,947,567 
16,723,835 
Income from investments - 1,398,925 
~ 18,122,760 
Federal income and excess profits taxes (excess profits tax 
1950 $700,000) . - - ° - - - - 8,170,000 
9,952,760 
Provision for pension reserve - - : - : : 500,000 
Income for the year_— - - ; - - - - - 9,452,760 
Dividends declared . - - - - . 4,233,348 
Remainder added to income retained in the business 5,219,412 
Income retained in the business prior to first of year - 30,856,026 
Income retained in business at end of yee per statement of 
financial condition - - - - = - $ 36,075,438 
The Company’s proportion of the net income for the year of 
companies controlled but not consolidated, less dividends 
received, was . - - . - - - - $ 754,485 


1949 
$153,505,552 


136,453,383 
17,052,169 
1,276,201 


18,328,370 


7,073,000 
11,255,370 


500,000 








10,755,370 
4,937,724 


5,817,646 


25,038,380 


$ 30,856,026 


—_———_ 





$ 1,651,803 


THE 


BABCOCK 


& AND WHOLLY OWNED SUBSIDIARY COMPANIES 


WILCOX 


COMPANY 





STATEMENT OF FINANCIAL CONDITION AS AT DECEMBER 31, 1950 
(With comparative figures as at December 31, 1949) 


CURRENT ASSETS 198 1949 
ee ee a ee 2S si 
U. S. Government securities at cost - - - - - 7,100,000 1,600,000 
Accounts receivable . - . . - - - 21,902,744 24,694,558 
Unbilled shipments and installations, at contract prices - 12,933,673 10,888,686 
Inventories at cost, less estimated costs of partial ship- 
ments of contract work in progress - - . - 21,114,863 19,566,245 
Advance payments on contracts (deduct) - - - (3,294,300) (3,447,100) 
TOTAL CURRENT ASSETS 68,077,816 66,131,421 
CURRENT LIABILITIES 
Accounts payable - - : - - 5,667,668 7,312,152 
Accrued liabilities including capris, commissions ‘ov 
taxes other than federal income - . . - 5,510,094 4,413,148 
Dividends payable - ke Dee a a 705,558 2,821,712 
Provision for additional costs on contracts = - . - 2,500,000 2,500,000 
Federal income and excess profits taxes- - - - 9,241,036 7,900,711 
TOTAL CURRENT LIABILITIES 23,624,356 24,947,723 
NeT CuRRENT ASSETS Sasha: capt) - = + = 44,453,460 41,183,698 
INVESTMENTS . - - - - 4122.921 4,123,121 
PENSION RESERVE hvac . . - . - 2,000,000 1,500,000 
PROPERTY, PLANT AND EQUIPMENT (schedule attached) - 16,382,368 14,572,247 
Costs ALLOCABLE TO FUTURE OPERATIONS - - . - 213,688 73,959 
PATENTS - - - - - . - - - - 1 1 
TOTAL ASSETS Less CURRENT LIABILITIES 67,172,438 61,453,026 
DEDUCT 
Reserve for pensions — - . . . 2,000,000 1,500,000 
Excess of assets over liabilities and reserves - $65,172,438 $59,953,026 
REPRESENTED BY 
Capital stock, without par value 
1950 1949 
Authorized 3,000,000 shares 1,000,000 shares 
Issued 1,411,116 shares 714,598 shares $29,097,000 $29,298,518 
Income retained in the business per attached statement - 36,075,438 30,856,026 
65,172,438 60,154,544 
Less capital stock acquired, 9,040 shares at cost - 201,518 
$65,172,438 $59,953,026 
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PROPERTY, PLANT AND EQUIPMENT 


Cost 1950 
At beginning of year - : . . : - $34,893,952 
Expenditures during year . . : - 3,324,539 
Retired or sold during year - - - - -  - (462,775) 
At end of year - - - - - - - 37,755,716 


Depreciation and Amortization 


At beginning of year - - - - j- «= + 20,321,705 
Charged to operations during year- - - - - 1,494,212 
Accumulated on property retired or sold during year - (442,569) 
Atend of year -~ - Ea - - . - 21,373,348 


Net book value . - - - - - $16,382,368 


& AND WHOLLY OWNED SUBSIDIARY COMPANIES 


1949 


$33,196,899 
2,402,386 
(705,333) 





34,893,952 


— — 





19,710,740 
1,284,393 


(673,428) 


20,321,705 


$14,572,247 


a eee 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To THE BOARD OF DIRECTORS OF 


THE BABCOCK & WILCOX COMPANY: 


In our opinion, the accompanying financial statements present 
fairly the position of The Babcock & Wilcox Company and wholly 
owned subsidiary companies at December 31, 1950 and the re- 
sults of their operations for the year then ended, in conformity 
with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. Our examination of 
such statements was made in accordance with generally accepted 
auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we 


considered necessary in the circumstances. 


PRICE WATERHOUSE & Co. 


New York, 
February 28, 1951 
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STEAM 40) POWER AMERICA’S CIVILIAN 
AND DEFENSE PROGRAMS 


i HE bulk of America’s electrical power is generated by steam. Manufac- 
ture of equipment to produce this steam is one of the principal activities 
of The Babcock & Wilcox Company. 


Steam boilers built by the Company are highly complex. They are often as 
tall as a 14-story building and burn as much as 80 tons of coal per hour each. 
The largest boiler generates 1,300,000 pounds of steam every hour and re- 
quires as much as 85 miles of B&W tubes for its construction. 


In a typical central station of an electric utility the boiler is by far the largest 
unit. (See photo opposite page. Equipment manufactured by B&W is shown 
in red.) Coal, coming into the B&W pulverizers on the main floor, is ground 
to the consistency of flour and is then blown into the furnaces of the boiler 
through B&W pulverized-coal burners. The burning coal produces gases at a 
temperature of approximately 3200 F and much of this heat is given up to 
furnace wall tubes, boiler and superheater tubes, producing high temperature 
steam to power the turbines. 


When the gases have performed their primary function of producing steam, 
the heat remaining is used in an ecomonizer section to heat water entering 
the boiler. The gases then pass over the air heater section to pre-heat air that 
is mixed with the pulverized coal as it enters the furnace. Leaving the air 
heater, the combustion gases have imparted most of their initial heat to the 
various components of the boiler and have been cooled down to approximately 
250 F. They then pass through dust collectors which remove fly-ash before 
being discharged through the stacks. 
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TUBES FILL EVER BROADENING 
EIS! OF INDUSTRIAL NEEDS 


J i UBING is one of the most widely used products in industry. The Com- 

pany manufactures tubing through a wholly owned subsidiary, The Bab- 
cock & Wilcox Tube Company. Acquired originally to provide a source of 
supply for high quality tubes for B&W boilers, the Tube Company has so 
diversified its activities that today the bulk of its output goes into uses totally 
unrelated to boiler construction. 


For example, B&W tubular products find wide use in the processes of the 
petroleum, power, chemical, paper, textile, pharmaceutical, dairy, food and 
other industries. They are also widely used in the manufacture of parts for 
automobiles, aircraft, farm implements and tractors, industrial machines and 
countless other mechanical products. 


An important factor in improving the position of the Tube Company with 
respect to diversification is a continuing program of research to produce tubing 
for a wider variety of purposes, and to develop new alloys and new markets 
for tubing. 


There is an increasing demand for the alloy and stainless tubing products of 
the Company for national defense. They are being used in mortar shells, rockets, 
bazookas, aircraft construction and in piston and jet engines. Alloy tubing also 
is used in bearing races, tread pins and bushings for tanks and armored vehicles 
and in recoil cylinders and gun barrels. 


B&W REFRACTORIES ARE USED IN ALL TYPES OF FURNACES 





RESEARCH 


The Company has continued its research in the 
field of engineering to find better methods for burn- 
ing fuels and absorbing heat and to design and 
manufacture equipment to perform this work. It 
has intensified its cooperative work with the gov- 
ernment in the field of atomic energy, one of the 
important contributions having been assistance in the 
engineering of the Brookhaven National Laboratory. 
Company engineers are also on loan to the govern- 
ment for other atomic energy work. 
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REFRACTORIES 


Manufacture of refractories — heat resistant prod- 
ducts used in the lining of furnaces — is a growing 
phase of the Company's business. Refractory prod- 
ucts include four grades of firebrick, six grades of 
insulating bricks, various mortars, plastics and cast- 
ables and a wide range of special shapes. In addition 
the Refractories Division this year introduced a 
Mullite high temperature refractory under the trade 
name of Allmul. This new product will remain 
stable at temperatures up to 3300 F, or approxi- 
mately 500 degrees higher than the melting point 
of steel. 


Besides use in boilers, refractories are used in indus- 
trial furnaces by steel mills, glass manufacturers and 
many other industries. 


SPECIAL PRODUCTS 


Application of the knowledge gained in the design 
and manufacture of boilers has resulted in produc- 
tion by the Company of certain specially designed 
products. These special products include such items 
as gasoline towers for the petroleum industry, digest- 
ers for the paper industry, pressure vessels for 
many applications and steel and alloy castings. 
These special products add diversification to the 
Company’s activities and assist in steadier scheduling 
of the work flow through the shops. 
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THE BABCOCK & WILCOX COMPANY 


FROVUCTS 


B&W WATER-TUBE BOILERS 
STIRLING WATER-TUBE BOILERS 

TYPE H STIRLING WATER-TUBE BOILERS 
INTEGRAL-FURNACE BOILERS 

W ASTE-HEAT BOILERS 

B&W MARINE WATER-TUBE BOILERS 
B&W Express-TyPpE MARINE BOILERS 
BAILEY WATER-COOLED FURNACES 
SUPERHEATERS 

ATTEMPERATORS 

ECONOMIZERS 

AIR HEATERS 

PULVERIZED-COAL EQUIPMENT 
CHAIN-GRATE STOKERS 

O1_ BURNERS 

GAS BURNERS 

MULTIFUEL BURNERS 


PLANTS 
Barberton, Ohio 


Alliance, Ohio 


STACKS AND BREECHINGS 
REFRACTORIES 
B&W ALLMUL FIREBRICK 
B&W 80 FIREBRICK 
B&W JUNIOR FIREBRICK 
B&W INSULATING FIREBRICK 
B&W REFRACTORY MORTARS, 
PLASTICS, AND CASTABLES 
PROCESS EQUIPMENT 
PRESSURE VESSELS 
TUBULAR PRODUCTS 
ALLOY CASTINGS 
B&W RECOVERY PROCESSES FOR THE 
PULP INDUSTRY 
PULVERIZERS FOR CEMENT MATERIALS 
ROcK PRODUCTS, AND ORES 
ELVERITE CASTINGS 
ADAMANTINE CASTINGS 


> 


Augusta, Ga. 


Research & Development Center, Alliance, Ohio 


SALES OFFICES and REPRESENTATIVES 


AUGUSTA, GA. - - - Savannah Road 


ATLANTA 3,GA. - - - - Candler Bldg. 
BOSTON 10, MAss.- - - - 80 Federal St. 
CHARLOTTE 2, N.C. - - Liberty Life Bldg. 
CHICAGO 3, ILL. - - - 105 S. LaSalle St. 
CINCINNATI 2, OHIO - - - Carew Tower 
CLEVELAND 14, OHIO - Nat'l City Bk. Bldg. 
DALLAS 1, TEXAS - - - - -M&W Tower 
DENVER 2, COLO.- - - 1720 California St. 
Detroir 26, MicH. - - - - Ford Bldg. 
GALVESTON, TEXAS - - - Guaranty Bldg. 


HOUSTON 2, TExAs - Nat'l Standard Bldg. 
Los ANGELES 17, CALIF. - 1111 Wilshire Blvd. 


MINNEAPOLIS 2, MINN. - Northwest Bk. Bldg. 
New ORLEANS 7, La. - Whitney Bank Bldg. 
New York 6,N. Y. - - - 85 Liberty St. 
PHILADELPHIA 2, PA. - Packard Bldg. 
PHOENIX 1, ARIZONA - Luhrs Building 
PITTSBURGH 19, Pa. Koppers Bldg. 
PORTLAND 4, ORE. Failing Bldg. 


St. Louis 3,Mo. - - - - - Shell Bldg. 
SALT LAKE City 1, UTAH Kearns Bldg. 
SAN FRANCISCO 5, CALIF. - 450 Mission St. 
SEATTLE 4, WASH. - - - - Smith Tower 
SYRACUSE 2, N. Y. State Tower Bldg. 


WASHINGTON 6,D.C.- - - Barr Building 


FOREIGN REPRESENTATIVES 


CuBA — Agencia Macfarlane, S. A., Apartado No. 109, Havana 

Hawatt — Hawaiian Equipment Co., Ltd. — P. O. Box 2990, Honolulu 2 

PuERTO Rico — Portilla Corp. — P. O. Box 3334, San Juan 15 

PHILLIPINES — Earnshaw Dock & Honolulu Iron Wks. — Tacoma & 2nd St., Port Area, Manila 
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THE BASBCOCK @& WILCOk- TUBE COMPANY 


PRODUCT S— SEAMLESS AND WELDED TUBES 
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DaIRY AND OTHER SANITARY TUBING - 


MECHANICAL TUBING - - - - - 


BEARING TUBING « -- - - <- = = 
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CONDENSER AND HEAT EXCHANGER TUBES 


Bormwe TUBERS -~ - «- = «<« «= = = 


PLANTS 
Beaver Falls, Pa. 


Carbon, Alloy, and Stainless Steels 
Stainless Steels 
Carbon, SAE-AISI Alloys and Stainless 


Steels 


Carbon Steels and SAE-AISI Alloys 


Carbon, Alloy, and Stainless Steels 
Carbon, Alloy, and Stainless Steels 
Carbon and Alloy Steels 


Alliance, Ohio 


SALES OFFICES amd REPRESENTATIVES 


ALLIANCE, OHIO - 

BEAVER FALLS, PA. - 
BOSTON 16, MaAss. - 
CHICAGO 3, ILL. - 
CLEVELAND 14, OHIO - 
DENVER, COLO. - 
DETROIT 26, MICHIGAN 
HOUSTON 2, TEXAS - 

Los ANGELES 15, CALIF. - 
New YorK 16, N. Y. - 
PHILADELPHIA 2, Pa. 

SAN FRANCISCO 3, CALIF. - 
St. Louts 1, Mo. 
SYRACUSE 2, N. Y. - 
TuLSA 3, OKLAHOMA - 


640 Keystone Street 
4029 Fourth Ave. 

250 Boylston Street 

105 South LaSalle Street 
National City Bank Bldg. 
P. O. Box 1108 

Ford Building 

Bankers Mortgage Bldg. 
Petroleum Building 

22 East 40th Street 
Packard Building 
Humboldt Bank Bldg. 
Paul Brown Building 
State Tower Building 
Philtower Building 


FOREIGN REPRESENTATIVES 


Cusa — Agencia Macfarlane, S. A., Apartado No. 109, Havana 
CANADA —- John H. Bolton — 159 Bay Street, Toronto, Ont. 
Puerto Rico — Portilla Corp. — P. O. Box 3334 — San Juan 15 
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